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OATH OR AFFIRMATION

I, James.lW.IftesÃž,.. . , swear (or affirm) that, to the best ofmy

knowldge niidbelief thescoompanyin financial:statementand supporting schedulespertaining to the firm of

TLG Lenox LLC as

of .December 31,2018, are to and correat, Ifurther swear (or affirm)ihat

neitherth company nor apy partner, proprietor,principal.offióeror director hasanyproprietary interest in any accohnt

diassifiedsolely asthat of&customer,.exbept as follows:

Title

Notary P blic

T s report **contaids (check aff applicable.byxes): M/

(n) Facing Page. 20
(b) Statoment of Pinancial Condition.

(c) Statement oftacome (Loss). - -

(d) Stateriterit of Ch uiges in I inanoial Cóndition.
@ (a) Statement of Changes in Stoykliolders' Equity or Partner¢' or Sole Proprietors' Capitals

( Statement of Changes in Liallities Subordinatedto Claims o Oreditoea.
(g Coníputation of Net Capital.

l)) Computationfor Determinationof Reserve:RequirementsPersuínt to Nale 15c3-3,
[ (i) Information Relating to tlie Possession or Coiltrol Requiteãwnts Under Rule 15c3-3

(j) A Reconciliation, including appropriáte explanátion ofthe Comp4tation ofÑet Capital Under

Rule 1503 1.andthe Gómputation for Determination of the Reserve Requirements Under Exhibit
A of Rule 1.5c3-3.

(k) A neconc liation, between the audited and unaudited Statements of Financial Condition with
fespect to methods of consolidation.

(1). An.Oath or Affirmation.

() (m) A dopy of the SIPC Supplemental Report

() (n) A repoit describing any material inadequacieafound to exist or found to haue existed.since the
date pf the previous audit.

**For conditioria· ofconfidéntial treatyniet of certainpertions of this fding, see section 240.j7a-5(e)(3).
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RUBIO CPA, PC
GERTIFIED PUBLLC ACCOUNTANTS

2727 Paces Ferry Road SE
Building 2,Suite 1680

REPORT OF llNDEPENDENT Atlanta; GA 30339
REGISTERED PUBLIC ACCOUNTING FIRM Office: 770 690-8995

Fax: 770 838-7123

To the Member of
TLG Lenox,LLC

Opinion on.the Finanoial Statements

We haveauditedtheaccompanyingstatement of financial conditionof TLG lånox, LLC (the
"Company")as of December 31,2018,the related stateinents of operations, changes in member's equity,
and:cash flows for the year then endedand the related notès (collectively referred to as the "iinanóial
statements").Ih our opinion, the financial statementspresent fairly, in all material respects, the financial .

position of the Company as of December 31,2018,and the results ofits operations and its cashflows for .

the ydar then ended in conformity with accounting principles generally accepted in the United Statesof
America.

Basis forOpinion

These financialstatements are the responsibility of the Company's managetnent. Our responsibility is to
express an opinion on the Company's financial stateinents basedonour audit. We are apublic accounting
firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and
are required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards requíre.that we

plan and perform the:audit to obtain reasonable assuranceabout whether the financial statements arefree
of niatorialmisstatement,whether duetoerror or fraud.The Companyis not required to have,nor were

e engagedto performi an audit ofits internal controí over financial reporting. As part of our audit we
arerequired to obtain an understanding of internal control over finanoial reporting but not for thepurpose
of expressing an opinioti on the effectiveness.of the Conipany's internal control over financial reporting.
Accordingly, we express no such opiniori.

Our audit included performingprocedures to assessthe risks of material misstatement to the financial
statements,whetherdueto errotor fraud,andperformingproceduresthat respond to thoserisks.Such
procedures inciuded examining, on a test basis, evidence regarding the arnounts and disclosures in the
financial statements. Our audit also included evaluating the accounting prinòiples used and significant
esfimatesmade by management, aswell asevaluating the overall presentation of the financial statements.
We believe that our audit provides a reasònable basisof our.opinion.

Supplemental Ihformation

The information contained in Schedules I, II and III has beensubjected to audit procedures performed in
conjunction with the audit ofthe Company's financial statements. The supplemental information is the

resportsibility of the Company's management. Our audit procedures includeddetermining whether the
nioritation in Schedules I, II and III reconciles to the financial statements or the underlying accounting

and other records, as applicable, and performinn procedures to test the completeness and accuracy of the
information presentedin the accompanying schedules. In forming our opinion on the accoinpanying
schedules,we evaluated whether the supplemental information, including its form and content, is



presentedin conformity with .17 C.E.R.§240.17a-5.In our opinion, the aforementioned supplemental
inforniation is fairly stated, in all material respects, in relation athe financial statements as a whole

We have servedas the Company's additor since 2014.

March 1,2019
Atlanta,Georgia

RubioCPA, PC
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TLG Lenox, LLC

State1nent of Fingncial Condition
December 31,2018

Assets .

Cash $ 26,906

Accounts_receivable 96,324

Tötalcurrent.assets 123,229

Other assets

Other assets 2,695

Total assets $ 125,924

Liabilities and member's equity

Liabilities

Accounts Payable $ 1,853
. Deferred rent 8,735

Total liabilities 10;588

Member's equity _ 115,336

Total liabilities and meinber's equity $ 125,924

See accompanying notes. 2



TLG Lenox, LLC

Statement of Operations and Changes in Member's Equity
For the Year Ended December 31, 2018

Revenue
Success fees and retainers $ 513,689

Other Income 2,153_

Total Revenue 515,842

Operating expenses
Salary and commissions expense 446,975
General and administrative 27,078

Insurance expense 67,469
Occupancy and equipment expense 70,467
Professional fees 33,569

Quotations and research 29,500

Licenses and registration 4,516
Technology and Communications 22,521
Other operating expenses 14,005

Total operating expenses _ 716,100

Net loss (200,258)

Member's equity,
Beginning balance 118,128

Contributions From Member- Payment of Operating Expenses 177,466

Ending balance 95,336

The accompanying notes are an integral part of these financial statements. 3



TLG Lenox, LLC

Statemerit of Casli Flows
For the Year Ended December 31,2018

Cash flows froin operating activities
Net loss $ (180,258)

Adjustments to reconcile net loss to net cashused by
by operating activities:
Operating Expenses Paid by Member 17'/,466
Accounts payable . 643
Aacounts receivable (36,324)
Due to Parent (58,822)
Other assets 3,362

Deferred rent liability (8,542)

Net cash used in operating activities (102,475)

Net decrease in cash (102,475)

Cash,
Beginnifig of year 129,381

End of year . . 26,906

Supplemental Casl Flotv Information .

OperatingExpensesPaidandContributedbyMeniber 177,466

The accomi>anyingnotes äiean integiai pareoiinesefinancial statemenis. 4



TLG Lenox, LLC

Notes to Financial Statements
December 31,2018

1. Organization and Summary of Significant.Accounting.Policies

TLG Lenox, LLC (the Company).is a registered broker-dealer and is a wholly-owned subsidiary
of Lenox Capital Partners, LLC (the Parent), and an affiliate of The Lenox Group, LLC (Lenox
Group), a middle market investment banker specializing in merger and acquisition advisory
services and capital-raising transactions. The Company provides mergei and acquisition,
financial and capital advisory services to various clients and industries.

Use of Estimates

The .preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to. make estimates and assumptions that
affect the reported amounts of assetsand liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

ash

The Company maintains its demand deposits in a high credit quality financial institution.
Balances at times may exceed federally insured limits.

Áccounts Receivable and Allowance for Doubtial Accomits

Accounts receivable are due from clients mainly for providing financial advisory services. The
collectibility of accounts receivable balances is regularly evaluated based on a combination of
factors such as client credit-worthiness, past tiansaction history with the client, current economic
and industry trends, and changes in client payment terms. If it is determined that a client will be

unableto fully meet its financial obligation,.suchas in the case of a bankruptcy filing or other
material event impacting its business, a specific reserve for bad debt is recorded to reduce the
related receivable to the amount expected to be recovered. As of December 31, 2018,
management did not believe an alloviance was necessary.

Revenue Recognition

Success fees are recognized in accordance with terms agreed upon with each client and are
generally based on (1) a percentage of capital raised- or (2) profit allocated and success fees
earned on funds reòeived from investors introduced by the Compariy.

The Financial Accountirig Standards Board (FASB) has issued a comprehensive new revenue
recognition standard that supeesedesmost existing revenue recognition guidance under OAAP
(FASB Accounting Standards 606). The Company adopted this standard effective January 1,
2018.



TLG Lenox, LLC

Notes to Finanelai Štåtenients
December.31, 2018

Th4 standard's core principle is that an entity should recognize revenue when it transfers
promised good or services to customers in an amount that reflects the consideration to which the
entity.expects to be entitled in exchange for those good or services. ASU 2014-09 prescribes a
five-stop process to accomplish this core principle, including:

• Identification of the contract with the customer;

• Identification of the performance obligation(s) under the contract;
• Determination of transaction price;
• Allocation of tlie transaction price to the identified performance obligation(s); and
• Recognition of revenue as (or when) an entity satisfies the identified performance

. obligation(s).

The Company recognizes revenue from retainers upon completion of performance obligations.

Application of the standard in 2018 using the modified retrospective approach had no effect on
reported financial position, results of operations or related disclosures.

Related Party.Transaction

The Company has an informal expense sharing arrangement, whereby the Company absorbs and
reiniburses the Parent for .substantially all e:tpenses incurred by the. Parent, including rent

expense for office space.

The office premises lease contains a period of free rent. The deferred rent liability arises from
allocation of the rent payments over the term of the leaseto the free rent period.. The office lease
expires in October .2019, and the future minimum lease payments are approximately the

following:

2019 $59,000
$59|000

Ps.ent expense for the year ended December 31, 2018 was approximately $70,000.

Aniounts paid by the Company in accordance with this arrangement were approximately
$650,00Øaiid an additional $177,0Ò0 in expenses were forgiven by the Member as a contribution
to'capital.

Income 'Ï'axes

Tlie Cómpany is a limited liability company and, as such, its earnings flow through directly to
the member..

6



TLG Lenox, LLC

Notes to Financial Statements
December 31, 2018

Management of the Company considers. the likelihood of changes by tax authorities in its filed
income tax returns. and disclosés potential significant changes that management believes are
more. likely than not to occur upon ekamination by tax authorities. Management .has not
identified anyundertain tax positions in its filed income tax returnsthat require disclosurein the
accompanyingfinancial statements.

Sbsequent Events .

Management evaluates events occurring subsequent to the date of the financial statements in
determining the accounting for and disclosure of transactions and events that affect.the financial
statements. Subsequent events have been evaluated through the date the financial. statements
were issued.

New Accounting Pronouncements

In February 2016, the FASB issued a new accounting pronouncement regarding leaseaccounting
for reporting periodsbeginning after Deceniber 15, 2019. A lessee will be required to recognize
on fhe balânce sheet the assetsand liabilities for leaseswith lease terms of more than 12 months.
Management is currentig evaluating the effect this pronouncement will have on the financial
statements and related disclosures.

2. Net Capital Requirements

. The Company is subject to the Securities and Exchange Commission's Net Capital Rule
(Rule 15c3 1) which requires the maintenance of mininium net capital and requires that the ratio
oEaggregate indebtedness to net capital (as these terms are defined in the Rules)yhall not exceed
15 to one. Net capital and the net capital ratio fluctuate on a daily basis. At December 31,2018,
the ratioof aggregateindebtednessto net capital was..65 to.one, and net capital was $16,317
which was $11,317 niore than the minimum required capital amount of $5,000.

3. Contingenties

The Company is subject to litigation in the norrnal course of business. The Company has
.no lit gatión.in progress at December 31; 2018 as defendant.

4. Concentr·ation

Approximately, 84% of the revenue earned by the Company in 2018. was nom three
customers.

5. Net Loss

The Company incurred a significant loss in 2018 and was dependent upon capital
contributions from its Member for worki capital and et capital. The Company's Member has

7



TLG Lenox, LLC

Notes to Financial Statements
December 31 2018

represented that it intende to continue to make capital contributions, as needed, to insure the
Company's survival through March 1,2020.

Management expects the Company to continue as a going concern and the accompanying
financial statements have been prepared on a going-concern basis without adjustments for

realizptionin the event that 1;heCompany ceases to continue as a going concern.

8
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Schedule I
TLG LENOX, LLC

COMPUTATION OE NET CAPITAL UNDER RULE. 15c3-1

OF THE SISCURITIES F-XCHANGE COMMISSION ACT OF 1934
AS OF DECEMBER 31,2018

Computation ofnei capital

Member's equity,.Décember 31,2018 . . $ 115,3$6

Lessnon-allowable assets 99,019
lÝetcapital $ 16,31'i

Aggregate Indebtedness:
Total liabilities 10,588

Computation of Basic Net Capital Requirements:

Minimum net capital required at 6.67%of aggregate indebtedness 5,000

ExcessNet Capital .11,317

Ratio of aggregate indebtednessto net capital .65to 1

REdONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL INCLUDED
IN PART IIA OF FORM X-17A-5 AS OF DECEMBER 31, 2018

There was no significant difference between net capital in the Focus report as of Decembei-31, 2018
andnät capital deported above.



TEG LENOX, LLC

SCHEDULE II

ÛOMÈUTAÑIÓNFORDETSRMINATION OF RESERVE RFQUIREMENTS
UNDER RULE 15c3-3 OF' THE.SECURITIES AND EXCHANGE COMMISSION AS

O.F DECEMBER 31,2018

The Company is exempt from the provisions of Rule 15c3-3under the Securities
Exchange Act of 1934,pursuant to paragraph (k)(2)(i) of the.Rule.

SCHEDULE III

INFORMATION RELATING TO THE POSSESŠION OR CONTROL

REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2018

The Companyis exempt from the provisions of Rule 1503-3 under the.Securities
Exchange Act of 1934, pursuant to paragraph (k)(2)(i) of the Rule.



1tUBIO CPA,PC
CERTIFIED PuBLIC ACCOUNTANTS 2727 Paces FeNÄoadSE

Building 2, Suíte 168Ö
Atlanto, GA 30339

Office: 770 690-8995
.Fax: 770 838-7123

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

'Ì'o the Member of

TLGlenox, LLC.

Ne liavèreviewed management's statements, included in the accompanying Broker Dealers Annual
Exeinption Report.i which (1) TLG Leríox,LLC identified the following provisions of 17 C.F.R.§15o3-
3(k) under whiohTLG Lenox,.LLC claimed an exemption from 17C.F.R.§240.15c3-3: (k)(2)(i)(the
"exemption provisions"); and, (2) TLG Lenox,.LLC stated that TLG Lenox, LLC met the identified

exemption provisions throughout the mest recent fiscal year without exception. TL Lenox, LLC's
managentent is responsible for compliance with the exemption provisions and its statements.

Our review was.conducted in accordance with the standards of the Public Compar;y Accounting
Oversiglit Board (United States) and, accordingly, included inquiries andother required proceduresto
obtain esidence about TEG Lenox,LLC's cómpliance with the exemption provisions. A:review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
managementesstatements. Accordingly, wedo not express such an opinion.

Based onour review, we arenot aware of any material modifications that should be made to
manágemensstatements žeferredto above for them to be fairly stated, ni ali material respects, based on
the provisioñslet forth in paragraph (k)(2)(i), of Rule 1503-3 under the Securities Exchange Act of 1934.

March 1,20 Ï9
Atlanta, GA

Rubio ØPA,.PC



LTLGenOX
L L C

Member FINRA and SIPC

3384 Peachtree Road, N.E. Suite 300 Atlanta, Georgia 30326 404.419.1660 Fax: 404 .419.1661

EXEMPTION REPORT
SEA RULE 17a-5(d)(4)

January 28, 2019

Rubio CPA, PC
900 Circle 75 Parkway
Suite 1100
Atlanta, GA 30339

To Whom It May Concern:

The below information is designed to meet the Exemption Report criteria pursuant to SEA Rule 17a-
5(d)(4):

TLG Lenox, LLC is a broker/dealer registered with the SEC and FINRA. Pursuant to paragraph k(2)(i) of
SEA Rule 15c3-3, the Company is claiming an exemption from SEA Rule 15c3-3 for the fiscal year ended
December 31, 2018.

The Companyhas met the identifiedexemption provisionsthroughout the most recent fiscal year without
exception.

The above statement is true and correct to the best of my and the Company's knowledge.

Signed:

Name: James M. Fite, Jr.

Title: President


